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Abstract
Airline bankruptcy is more common that we might expect, there are many current US airlines that filed for bankruptcy and still on service to this day. For example, Delta airlines, united airlines and American airline. But their different type of bankruptcy like chapter 11 and chapter 7. Running an airline can be a demanding task given the straining state of the industry as a result of the COVID19 pandemic. So many other businesses even outside the airline operation have resulted bankrupt due to unprofitable operations. 
Chapter 11 (reorganization), “ordinarily is used by commercial enterprises that desire to continue operating…and repay creditors concurrently through a court-approved plan of reorganization.”. Under more extreme circumstances, companies engage in Chapter 7 (liquidation) proceedings, which entail “an orderly, court-supervised procedure by which a trustee collects the assets of the debtor’s estate, reduces them to cash, and makes distributions to creditors, subject to the debtor’s right to retain certain exempt property and the rights of secured creditors” (West, 2014). All business operations aim at attaining the highest levels of profitability. Airline bankruptcy has however resulted due to strained profits that hardly even take care of the operating costs. 
Business operations have solely relied on the profitability that they bring back to the company. All operating costs are taken care of by the revenue generated from the various business ventures a firm is running. Airlines operate around a similar concept. Setting up an airline and conducting operations can be so costly such that the company ends up with minimal profits (West, 2014). This is a major contributor to bankruptcy. Any slight downward shift in the operational efficiencies of an airline could result in its poor productivity which would translate into bankruptcy
Airline bankruptcy trends
American airline wanted to proceed operation but with a relief from creditors and other payments like salaries ant etc. Unlike chapter 7, chapter 11 allow companies to continue operation with an ease with the creditors and previous debt. This can be handy in many situations for example when Sep 11 event hit, many airlines have been affected which caused them to fall behind in payments. This terrorist attack created a fear for air transport across the globe resulting in less profitable operations for long time. With operations being restrained, airlines ended up bankrupt and even ceased to operate (Marrero, 2020). The option to proceed with operation with the creditors and previous debt saves them from shutting down the whole airline which will result in job loss, stock market damage and an economic go slow. Chapter 7 bankruptcy may allow you to discharge a variety of debts, but typically excludes obligations like child support, student loans or tax debt.
The current situation with COVID has grossly resulted in the limited operations by most airlines. Various governments have resolved to offer relief to their national carriers to evade the consequences of bankruptcy. There is a bankruptcy law professor from Fordham university who states that problem posed by COVID-19 is a question about how to redistribute a sudden “deletion of wealth.” He argues that some part of that wealth loss is a natural reduction in demand for certain businesses and should be considered a business risk—albeit in an otherwise extraordinary situation (Neuman, 2011). However, mandatory closure orders imposed by state governments increase those losses from a perhaps 40 percent or 60 percent reduction in demand to a 100 percent loss for businesses that are completely shuttered. But, importantly, the reduction is temporary, and the underlying businesses remain viable.
This is what bankruptcy was designed for, says Squire. At the highest level of generality, Chapter 11 of the Bankruptcy Code allows an insolvent company to renegotiate its terms of debt with its creditors while remaining in business. Chapter 7 allows a business that no longer has a viable future to sell off its assets to pay off debt, which is not what Squire is discussing for the remainder of this article (Isgur, 2020).
As of his statement many of us would see it in different prospective and for me personally I see the opposite that the government did the right thing with helping. It has been a year now and the numbers are still picking up slowly. Who would have guessed anything like this would happen and shut down everything all of a sudden? This is just my personal prospective and many of us can argue that. Various bankruptcy legislations may come in handy with protecting even other businesses from the hands of their business partners that they are in debt with (Norris, 2021). There is a wave of bankruptcy that has resulted from the limited operations by airlines and other business since losses are becoming evident in financial reports. 
So can a filing a bankruptcy save an airline, that really depends on the airline we have seen examples that the airline filed for bankruptcy and returned to normal operation and actually succeed and we have seen airlines that couldn’t survive after bankruptcy, that really depends on the airline planning and strategy. And that is really why there is two different bankruptcy where the chapter 11 is a second chance and chapter 7 is that the airline wants to leave the industry but has to pay creditors (Neuman, 2011). A clear strategy on how to approach an occurrence of bankruptcy for an airline is very important. Strategic decisions have to be made on how the business plans to recover from the massive losses. This is going to aid in the long run to bring the operations back to their feet. 
“The main benefit of filing for Chapter 7 bankruptcy is that it can give the honest debtor a fresh start,” says bankruptcy attorney Richard Symmes, principal attorney at Symmes Law Group. This would mean you have tried paying your creditors and talk to them but could not find a solution then you have to see on how much you make and what is your assets if it is worth liquating everything. Chapter 7 and Chapter 11 are two common forms of bankruptcy. In a Chapter 7 bankruptcy, the assets of a business are liquidated to pay its creditors, with secured debts taking precedence over unsecured ones (Norris, 2021). In a Chapter 11 bankruptcy, the company continues to operate and restructures under the supervision of a court-appointed trustee, with the goal of emerging from bankruptcy as a viable business.
Conclusion
Airline is going to be a long-term concern in the corporate world. With the unpredictability of the state of affairs in regards to the pandemic, we may come across various filings for bankruptcy by various airlines. As much as the governments are seeking to cushion the economic hit that has resulted from corona virus, they need to bring in legislations that cater for bankruptcy. If it is clearly determined that a business went bankrupt as a result of the pandemic, specific measures should be put in place either to revive it or align it to a different line of operations. Innovative approaches are going to be very vital to handle a surge in airline bankruptcy. 
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